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I. Auditor’s Opinion

Auditor’s Opinion
To Shanghai Lingang Hongbo New Energy Development Co., Ltd.,

We have audited the special purpose financial statements (from page 6 to
page 17) of Shanghai Intelligence New Energy Application &
Demonstration Project Financed by the New Development Bank, which
comprise the Balance Sheet as of May 31, 2021, the Summary of Sources
and Uses of Funds by Project Component, the Statement of Implementation
of Loan Agreement and the Special Account Statement for the period from
January 1, 2020 to May 31, 2021,and Notes to the Financial Statements.

Project Entity and Shanghai Municipal Finance Bureau's Responsibility
for the Financial Statements

The preparation of the Balance Sheet, the Summary of Sources and Uses of
Funds by Project Component and the Statement of Implementation of Loan
Agreement is the responsibility of your entity, while the preparation of the
Special Account Statement is the responsibility of Shanghai Municipal
Finance Bureau, which include:

I. Preparing and fair presenting the accompanying financial statements in
accordance with Chinese accounting standards and system, and the
requirements of the project loan agreement;

Ii. Designing, implementing and maintaining necessary internal control to
ensure that the financial statements are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with the
Government Auditing Standards of the People’s Republic of China and
International Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from
material misstatement.



An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal
control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is appropriate and
sufficient to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements identified in the first paragraph
present fairly, in all material respects, financial position of Shanghai
Intelligence New Energy Application & Demonstration Project Financed by
the New Development Bank as of May 31, 2021, its financial receipts and
disbursements, the project implementation, income and expenditure of
special account for the period from January 1, 2020 to May 31, 2021 in
accordance with Chinese accounting standards and system, the requirements
of the project loan agreement.

Other Matter(s)

We also examined the withdrawal application from No.13-No.15 and the
attached documents submitted to the New Development Bank during the
period. In our opinion, those documents comply with the project loan
agreement and can serve as basis for loan withdrawal.

The audit report consists of the Auditor’s Opinion and two more parts
hereinafter: Financial Statements and Notes to the Financial Statements,
Audit Findings and Recommendations.

Shanghai Municipal Audit Bureau of the People’s Republic of China
June 28, 2021



Address: Building 3, No. 300 Shibocun Road, Shanghai, P.R. China
Postcode: 200125

Tel.: 86-021-23111111
Fax: 86-021-63366323

The English translation is for the convenience of report users; Please take the
Chinese audit report as the only official version.
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II. Financial Statements and Notes to the Financial Statements
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i. Balance Sheet
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BALANCE SHEET

2021458318
As of May 31,2021
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KM FHEBLMFREZRARAD KA ARBT
P by: Shanghai Lingang Hongbo New Energy Development Co.,Ltd. Currency Unit: RMB yuan
b 3 30 ﬂ_k s AR gaea tx B BRY
Application of Fund ‘:: Beginsing Balance |  Ending Balance Sources of Fund :’: Begining Bulance |  Ending Balince
—. REXWE =, REARKEH
T _;m!.: - 1| nssmonn 32851120241 sl —— 2 g
1 } 3ol Z. AERXSAARELR
Rt LR 2 [ 12sssm 328,$11.20241 padelsbaskaainint 29 100,007,668 50| 105.99991578
2 REAREEY 3 X#, B 2
Cmmmmkm Including: Grasts i
3 BYRE = REAKST
| invesments Trangferred - out ! Tora Projoi Losa el LLU62I0N | 226112666
4 EBRIR 5 44,586,413 66 1 AAREAK X
Construction in RO Total Project Investment Loan
= Euy:ﬁ:“!' 6 mARMK 3 131,116210.11 122,611,286 63
Lrvestment Loan Receivable Foreign Loan
X BREFRUFFRXONER AP, REAXNE
] 2 u 3 3
— N Including: DA
=. aHfKREAK FRANN
s . 8 ke 3 131,116210 11 222,611,286 63
XP: ANEFREHEK LES- 33 3
m:; Appropristionof NDB 9 Techsscal Cooperanon * i ’
& 8 e ReRx n
d Co-Fnancing
XF: NERBHRR " A [SELTT S »
Including: Equipment losses in Suspense Domestic Loan 2| g
T RTERAH i TRRAR
Total Cash and Bank Q 24379138 e Faa ™ 3
1 SR R T OET T TS
Cash in Bank 1 o Appropristion of Investment Loan -
AP THAXRPAK " KT RARFRATRE a 3
| lacliding: Special Account . NDB Lo
2 Re 15 3. 2NENER “ J
Cash on Hand Bond Fund 4
7. RS ERAT 7 #. ARANLE i .
Total and Recervable Construction Expenditures 1o be Offset
AP, BEFHFRATREKYS £, BiiKeit
Including: NDB Loan lnterest 1 . Total Payable 4“4 3.742.163.26 245,793.38
Receivable
BEFFTRETREKER XP BUFFRETREHA
NDB Loan Commitment Fee 18 Includings NDB Loan Interest 5 9,15434
Recewvable Payable
BUFFARATRRELLAR BEFFRVTERRER
NDB Loan Service Fee 19 - - NDB Loan Commitment 46 798,188 50 -
Recevable Fee Paysble
£, ANEDS BHFARATRERESSHR
Marketable Securites » - . NDB Loan Service Fee a .
Paysble
N, mEEA~Ei a _ J A Rmet s - :
Tot! Fixed Assers __Other Payables
EEEARS 5 i = tmargs o i
Foxsd Asets, Cont Appropriation of Fund
% RithiE Z 1T+ mmen % i i
Less: Accumulated Depreciation Retained
HEEF - 3 i
Fixed Assets, Net
HEEsmE 4 H
Fixed Assets
BABERRAR ]
| Fixed Assets Losses in Suspense
Re LA EaxNait
‘ =a riod B0 nssn00237| 32873699579 i A 5 235,873.04237 328,756.995.79
6



(=) STEH#E*

ii. Summary of Sources and Uses of Funds by Project Component

R E#HEFX ()

SUMMARY OF SOURCES AND USES OF FUNDS BY PROJECT COMPONENT I
AN@E021%54310
(Far the period ended May 31,2021)
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Iv. Special Account Statement

TR R

SPECIAL ACCOUNT STATEMENT
AHHZE 202145 F 31 H
(For the Period Ended May 31, 2021)

WA AR FIKBATR R LS B3 i IR4E
] RS IE

Project Name: Shanghai Intelligence New
Energy Application &
Demonstration Project Financed by
NDB

A5 16CNOL

Loan No. 16CN01

ARAL: LW M BUR

Prepared by: Shanghai Municipal Finance

Bureau

TP RATA R LiERAT IR A IRA F
Depository Bank: Bank of Shanghai Co.,
Ltd.

5 : 03003397571
Account No. : 03003397571

REMAE: ARTL
Currency: RMB Yuan

ARy AL K G
Part A-Account Activity for the Current Period

& #
Amount

LUEIER I
Beginning Balance

LYk
Add:

AIAHTT R ERAT IR S
Total Amount Deposited this Period by NDB

AR RSN S AN HTIK P 8 53)

Total Interest Earned this Period if Deposited in Special Account

AHAS R ST H V3 A

Total Amount Refunded this Period to Cover Ineligible Expenditures

VEr
Deduct:

AHAS AT A
Total Amount Withdrawn this Period

AR AL ST (9 I 55 952

Withdrawn

Total Service Charges this Period if not Included in Above Amount

IR R

Ending Balance
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Part B-Account Reconciliation

& W
Amount

LSBT AARAT B IAF A0
Amount Advanced by NDB

VE
Deduct:

2. HIT R ERAT RIS A
Total Amount Recovered by NDB

3. AR FIK P 8 R AF 3 A
Outstanding Amount Advanced to the Special Account at the
End of this Period

4. BRI AR

Ending Balance of Special Account

AT
Add:

5. A TAACR O A AR AR v A TRl b 42 0
Amount Claimed but not yet Credited at the End of this Period

6. AW O SATE A HE R IK 580
Amount Withdrawn but not yet Claimed at the End of this
Period

7. MRS T RSO AR EAE 5 A6 A2
Cumulative Service Charges (If not Included in Item 5 or 6)

Pl
Deduct:

8. FIEWN CFENTFIK RS
Interest Earned (If Included in Special Account)

9. AHIHIARE FHIK 15 A7 3K
Total Advance to the Special Account Accounted for at the End
of this Period
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v. Notes to the Financial Statements
Notes to the Financial Statements

1. Project overview

Shanghai Intelligence New Energy Application & Demonstration Project
Financed by the New Development Bank (Loan No. 16CNO01) is aimed to
utilize the roof-top and other available resources in industrial areas such as
Shanghai Lingang Industrial Area to generate electricity through 100 MW
solar photovoltaic (PV) powers over a 3-year period. Attempts will also be
made in construction, operation and business model of smart new energy and
energy internet to explore the construction of an energy management and
public service center based on the energy big data platform. During the
construction period, enterprises can autonomously install roof-top solar
photovoltaic power stations with a total capacity of 100 MW within the
jurisdiction of Shanghai. The project agreement was signed on December 21,
2016 and took effect on June 6, 2017. Through the postponement, the closing
date is December 21, 2020, the last availability date is May 21, 2021. The
original overall cost of the project is estimated to be RMB 750,000,000 yuan.
The proposed financing plan includes a loan of RMB 525,000,000 yuan from
the New Development Bank and capital fund of RMB 225,000,000 yuan
collected by enterprises. In May 2020, approved by New Development Bank,
the project construction capacity was reduced from 100 MW to 65WM, and
the planned overall cost of the project was adjusted to RMB 346,930,285.48
yuan, in which a loan from New Development Bank was cut to RMB
242,850,000 yuan. As of May 31, 2021, Shanghai Lingang Hongbo New
Energy Development Co., Ltd. had implemented a total of 40 photovoltaic
power generation sub-projecets, all have been completed with a total
grid-connected generating capacity of 65.02 MW. As of May 31, 2021, The
above photovoltaic power generation projects had generated a total of
140,208,785 kWh of power, and achieved a cumulative reduction of
112,167.03 tons of CO, emission. All the broken solar panels had been
recycled, environmental and social benefits had been realized.

2. Consolidation Scope of the Financial Statements

Consolidation scope of the financial statements covers the financial
statements of  Shanghai Intelligence New Energy Application &
Demonstration Project Financed by the New Development Bank(65MW), as
well as the Special Account Statement set in Shanghai Municipal Finance



Bureau.

3. Accounting Policies

3.1 The Financial Statements of the project were prepared according to the
requirements of Accounting Methods for the World Bank Financed
Project(Caijizi[2000]No0.13).

3.2 In accounting practice, the Gregorian calendar year is adopted as the
fiscal year from January 1 to December 31. The accounting period in this
report is from January 1, 2020 to May 31, 2021.

3.3 The accrual basis and the debit/credit double entry bookkeeping method
are adopted. RMB is used as the recording currency of bookkeeping.

4. Explanation of Subjects

4.1 Total Project Expenditures

The project expenditure from January 1, 2020 to May 31, 2021 was RMB
92,638,160.04 yuan, and the cumulative expenditures were RMB
328,511,202.41 yuan, which accounted for 94.69% of the total investment
plan. All 40 photovoltaic power generation sub-projecets have been
completed and transferred to fixed assets.

4.2 Total Cash and Bank

The balance on May 31, 2021 was RMB 245,793.38 yuan, which was
reserved deposit of project capital, planned to pay for quality guarantee of
the roof waterproof and anticorrosion project.

4.3 Project Capital and Capital Surplus

The balance on May 31, 2021 was RMB 105,899,915.78 yuan, referring to
project capital from Shanghai Lingang Innovation Economic Development
Service Co., Ltd., Beijing Honghua Weiye Investment Co., Ltd. and Beijing
BoQi Yilang Technology Co., Ltd., which accounted for 101.75% of the
total project capital.

4.4 Project Loan

The balance on May 31, 2021 was RMB 222,611,286.63 yuan, which was
the New Development Bank loan. Accumulated RMB 222,611,286.63 yuan
of the New Development Bank loan had been withdrawn by May 31, 2021,
accounting for 91.67% of the total loan, among which the accumulated


http://www.youdao.com/w/equipment/#keyfrom=E2Ctranslation

withdrawal for civil works was RMB 111,360,225.05 yuan; the accumulated
withdrawal for goods was RMB 105,929,931.07 yuan; the accumulated
withdrawal for services was RMB 4,008,630.51 yuan; the accumulated
withdrawal for front-end fee was RMB 1,312,500.00 yuan.

4.5 Payables

The balance on May 31, 2021 was RMB 245,793.38 yuan, which was
audited, unpaid quality guarantee of the roof waterproof and anticorrosion
project because of under warranty.

5. Special Account

The Special Account of this project is set in Bank of Shanghai Co., Ltd.,
with the account number of 03003397571, and RMB as currency unit. No
changes in the amount of the special account for the period from January 1,
2020 to May 31, 2021, the ending balance was RMB 0 yuan.

6. Other Explanation for the Financial Statements

According to the financial statement in 2020 of Shanghai Lingang Hongbo
New Energy Development Co., Ltd., the debt-equity ratio was 0.96, the asset
cover was 1.97, and the debt service coverage ratio for the project was 1.89,
which all met the project agreement.
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I11. Audit Findings and Recommendations
Audit Findings and Recommendations

In addition to performing the audit and expressing an opinion on the financial
statements, we also make observations with respect to compliance with
applicable provisions of state laws and regulations and the loan agreement of
the relevant entities, the internal financial control and project management,
project performance and the follow-up of previous year’s recommendations
during the project implementing process. We found no issue.



